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PROMOTERS INVEST PERSONAL FUNDS IN STOCKS

No Pack Rats:
Fat cats take
to D-Street
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WORLDOVER the rich doit, and now Indian HNTs are taking toit. Pro-
meotersof keading Indian cormpanies are buying equity in other eompariies
in their individual capacity. Max India’s Analjit Singh recently jo - the
likesof Azim Premiji, Burmans, Jerry Rao and some smallerentrer | 2neurs
such as Baree's Avnish Baja], who have allmade investrmenis inl. - drper-
sonal capacitiesin recent months. Last week, Max India chairma:  Analjit
Singh acquired a 7.58% stake in Hutchi.on Essar for Rs 7492 crore.

“The investment opporunity & good. [ understand the sector, Lknow
the company and the people involved in it. Max India does not need the
cash and this investment does not w any way interfere in my involve-
ment with Max,” Mr Singh 10ld ET.

Incidentally, Max India owned 51 % stake in Hutchison Max, the orig-
inal avatar of Hutchison Essar.

'y A




jit

P From Page1

MAX INDIA has netted
over B3 1,200 crore through
two sales of halding in the
Companys:

Mr Singh's personal in-
vestment in Hutchison Essar
is only the latest example ot a
growing trend in India’s pro-
moter families.

Over the last few months,
the Premiji family. which re-
cently - hired a personal
wealth manager, picked up
4% in Himatsingka Seide.
Jerry Rao bought a stake in
hotel company, The Royal
Orchid Hotels, for an undis-
dosed sum and Burmans ac-
quired an 11.2% stake in
Punjab Tractors for Rs 145
crore in November. The Bur-
mans also have invesimenis
in ABN Amro Securities, Lord
Krishna Bank, and Fidelity
Mutual Fund Management.

Some entrepreneurs who
sold their stake in companies
they founded, have also in-
vested in new ventures such
as Bazee founder. and now
Ebay India CEQ Avnish Ba-

ingh latest example

Analjit Singh: Global Play

jal, who along with co-
founder Suvir Sujan has in-
vested in Mumbai-based
LPCO Pangea3.

There have been instances
[]ft*ntrepl'eneu Ts investing in
other businesses in their indi-

vidual capacities with Shiv
Nadar's personal investiment
in NIIT being a prominent
example. However, with
stock markets and valuations
reaching an all-time high and
promoter wealth growing by

leaps and bounds, this option
is becoming more attractive.

Sparing valuations have
also prompted some promaot
ers Lo dilute their holdings.
Ower the last two years, Azim
Premji has diluted his hold-
ing in Wipro from 83.88% 1o
B1.73%. Last year, the Bur-
mans reduced their holding
in Dabur [ndia from 78% to
76.7% and Jerry Rao sold
20.82 lakh sharesof MphasiS
in Novernber. Sowithall that
cash, investing in other come-
panies seems to be a sensible
idea.Experts believe that in-
dividual investments are a
good idea. Internationally.
17% of HNI wealth is invest-
ed in alternate asset dasses,
with private equity type eq-
uity investment being a ma-
j[}r__mmpunt*m

“Tt’s like an investment in
private equity. tisan amdaﬁ
which should figure in HNI's

balance sheet, as it broadbases

the asset dasses, and brings in
diversification,” says Himan-

“shuKohli, partnerin Client As-

sociates, 3 boutique private
wealth management,



