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Ionsa bling is the signature whiff of a oclebri-

ty today. And, bestwe forget, add a diamond
grill and some more biing to that st But fame
hasseveral trappings, the greatestof them all be-
ing infamy. History is replete with instances of
how the mighty have fallen. Celebrities sur-
rounded by sixccess and its exoesses have often
gone dovm the bankruptoy route,

The lates1 example being Mike Tyson who
filed for bankruptoy. He novw has w earn money
through exhibition matches and wait for a cour
verdict on his case against his manager Don King.
Perhaps, if the $300,000 that he spent in limou-
sine rides wiould have been invested in assets, he
wioukd breathe easier after histime in the slammer.
Perhaps, if he hada financial planneror
il his manager had notswindled him. 1

Gauray Mashruwala, a cenified fi-
nandgal planner, makes a pertinent ob-
servation when he says, “celebrities to-
day end up creating wrong assets” -

And when it comes to ‘{ .
WEOTE assets, nothing could ey
be miore glaring than Michael JTadk-
soi's sprawling 26-acre Neverland ranch, In
its heydays it was abuzz with arcades, a fermis
wheel, roller-coaster, exotc animals, amusemment
park and trains, "Celebrities should look beyond
assets that need constant maintenance, and look
at a strategic asset allocation that will diversify
risks in wvariouws asset clasies” says Mr
Mashruwala. By creating a wrong asset, Jackson
has to pay millions to creditors, house-hold staff,
aside from lawyers and court settlements.

Celebrides should think like high net worth in-
dividuals with a imired carecr span and invest in
assetsthat can generate income later. These can be
alomg the lines of an additional house which has
been properly valued, bonds, stodks, certified art,
real estare and various unds. "While celebritles ira-
ditionally have arasset skevw wowards real estate, to-

F ERRARIS, restaurants, villas in Dubai, and
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STRUCK BY STARDUMB

To Avoid Bankruptcy, Celebrities Should Think Like High
Net Worth Individuals With A Limited Career Span And
Inyest In Assets That Can Generate Income Later

- Bachchan are two ex-
amples, Butthe wend s
changing and secre-
taries and agentsane
increasingly  being
- replaced by professional man-
agers who try and capitalize on
the celebrities’ brand value.
“Stars earlier did not capitalice
on their wealth-creation opporuni-
ties, but that is slowly changing be-

day
there  ame

ductive et
dasses sudi as eq-
ity art, cornmodi-
ties and other strue-
red solutions,” savs
Robit Sarin,  parner,
Client Associales, a private
wealth management firm.

Truest = a musch vaurited cause e sit with stars and chalk our
word in the celebrity drde - strategies for them, ™ says Anirban Das
end many have been: ..Blah, VE marketing Globosport.
duped by their closest aldeS'- - Sports management agendes such as
(read secretarics). Celelris i RREE Globosport and Percept [¥Mark
ties fallirito the trap of frau 3 %ﬂ!‘ are increasingly foraying into
ulenit business plans or afess el ¥ the field of celebnty management
cheated by people dose 1o then by signing starssuch as Saifand Soha

Ali Khan, Amzad Ali Khan famikby, Mallika Sher-
awar, Kareena Kapoor, Avesha Takia and a few
cast mernbers from the filon ‘Rang De Basani’,
But a wiord of caution from financial planmers
—keepyourwealih manager and celebdny man-
ager separate. One of the few most critical ded-
sions that celebities in both oricket
and Bollywood must make & to pick
the best celebriny manager and the best
wealth manaper. “Today, celebrities havea
prermeerdous amountof nsecurity aboue their
short career span and need to have separate
professionak working in tandem for them,”
emphasises Mr Sarin, There are still others
who have looked at corpomatising their
brand name, perhaps withowt the much-
a:mmtdsucct:ss Production venmures,
restaurants, perfumes, dothesline,
perr.:. cars, you name it and its been
o dnne “There are certain things that
celetrities do well and they should concen-
trate om that. They should not expect their
name to sell something without a sound
business plan, “adds Mr Blah.

The newer lot is obviousty much
savvier. “Bur Bolhywood, because of its inceased
global exposure, isfarahead of the curve, * explains
Mr Blah. Sports is replete with instances of
celebrities living and dying in penury. C K
Nayadu, Joginder Singh, Michael Kindo, Rajeey
Mishra, Eknath Solkar, Sohan Lal and the
charismatic George Best, have all Taded in
powverty. Obviously the likes of Best in the UK
and Mehmood in India have vices that shackle
them. While Mehmood is known to love doling
out the moolah at the races, Best captures it best
when he says, ~!sperta ot of morey an booge, bhirds
amd faast corrs; the rest Ijustsqueardered. ™




